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SINCE 1872 a marked alteration has taken place in the relative valuies of the imports and exports of the United Kingdom. Up to that date, and indeed until the middle of 1873, the general progress of onr trade showed a steady increase in both branches, and if here and there special circnmstances caused one year to fall short of its predecessor,-the deficit was speedily more than restored-we had come to look npon continual growth as the normal condition of our commerce, and though for about half a century the balance had been in favour of imports, this excess arose from their continuous increase, not as now, partly from the decrease of the exports.
For 1872 the difference between the two-the balance of trade as it is usually termed-was 40 millions, for the present year it is fully three times as much, I20 millions. So decided and rapid a change demands more than a superficial inquiry into its causes and effects, and it is hoped that the figures now to be produced will at least aid investigations as deep and searching as the importance of the snbject requires.
I.-Earlier Period of Trade, 1816-53.
Before considering tha particulars furnished from official sources regarding the trade of more recent years, it would have been interesting and useful to have taken a survey of an earlier period, and in so doing to have glanced backward so far as we have any data on which reliance can be placed.
Having thls object in view, it would have been possible to o 2 commence with the year 1699, when both imports and exports were each estimated as slightly under six millions. Unfortunately, however, the accounts were kept in what were termed " official values ;" that is, a tariff of prices-ssupposed to represent the values of the various articles, and really doing so at the time when each first become known to, or distinguished in the trade accounts-was used for the purpose of representing quantities by money. Such a system. had its use as a means of comparing the current year with its immediate predecessor, but as prices altered, and the relative quantities of goods changed, it would so far depart from accuracy as to be of little worth. For other reasons exporters were called upon to declare the values of their respective shipments, and the collected amounts were recorded, but no such step was taken for the imports until much later on. The figures, therefore, in the following table must be taken with great limitation.
The year 1816, with which the table commences, may be deemed the opening one of a new era in our commercial operations. The long period of continental and other warfare, culminating in the events of 1815, must have so disturbed our trading relations as to render any comparison of prior with succeeding years very unsafe.
From that year to 1853 there appears to have been a steady progress in both imports and exports, but not by any means in the same ratio.
The figures are here reproduced as an interesting if not an absolutely necessary introduction to the more definite details of the subsequent period; and the "declared" as well as "official" values of the British exports shown for the purpose of correcting many erroneous estimates which have been formed of the worth of our export trade during those years.
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It is a far more difficult task to ascertain what allowances should be made for the charges upon bringing the articles of import from the place of production or purchase, to that at which the value is assigned, but the extreme importance of obtaining a correct estimate has been made the occasion of a series of extended and minute calculations) by which it is hoped an approximation to the actual cost has at least been obtained; and as no mere statement of the resuilts would carry conviction to the mind of those who are conversant with trade, it may be well to briefly describe the method which has been pursued. With cotton-the greatest of all our importations-as an example, quotations have been obtained of the actual amounts paid for freight from each of the principal ports in America, for the last twenty years; regard has been paid to the quantities shipped from each of these ports, a-nd the periods of the year, whether in the slack or busy season, at which these have been made. An average has thus been arrived at for each year, and applying this to the average price per pound at which the cotton stands for the same year, the charge per cent. on the value has been ascertained. Similar processes have been gone through with corn, tea, sugar, wine, timber, &c., &c., to such an extent as to justify the conclusion that the declared import value is from this cause enhanced by 81 to i24 per cent. On a consideration of the whole it would seem that i i per cent. is a fair average, and at this ratio the freight has been worked out for each year since 1854.
The validity of this estimate may be tested in another way. We have now from 4I to 5 million tons of British shipping employed in the foreign carrying trade; assuming 61. per ton per annum as a fair estimate of gross earnings, of which one-fourth is chargeable to the export trade, we shall have say 22 millions; but perhaps onethird of the imported goods are brought in Foreign ships, and onehalf of this sum must be added for the freight carried by these, giving thus a total of say 33 millions, not greatly below thewhich, sailing away with cargoes, are not themselves deemed to be exports, but are just as much so as other goods taken from the country. Careful inquiries by an eminent ship building firm as to the average contract price per ton in each year for sailing vessels and steamers, have furnished a sum to be added on this account.
Another item is that of victualling supplies and stores, which though never included in the exports, should be, inasmuch as they are so much goods sent away for profit in the shape of freight to be earned in both outward and homeward voyages. It has been estimated, from a comparison of actual outlays obtained from various firms, that these will amount to 20S. a ton per annum for sailing vessels, and 308. for steamers, and at these rates the calculation has been made. A further addition must be made for the quantity of coals shipped for the use of steamers. No record of this was kept until within the last two years, but dividing these quantities by the tonnage of the vessels to which they were supplied, and assuming a similar rate of consumption for previous years, it is not difficult to find a value for each year according to the prices given for cargoes exported at the same times.
It has been necessary to specify at some length the various methods by which these estimates-for they are not positive facts -have been obtained, in order that those conversant with the various branches of business may form some ideas as to their probable accuracy. Conjectural amounts may not be very safe to rely upon, but these have all been very carefully made upon data collected from numerous authentic sources, and have been subjected to most exhaustive computations, involving a mass of figures and a large expenditure of time, in order that the result might be deemed to have real worth. The several details are displayed in the following given. Owing to various causes which affect the traffic of particular seasons, the years do not present such regularity as would justify a separate treatmeiit. It will be best, therefore, to consider geenerally the average for the whole period, and then particularly the balances since 1872, when, as will be seen, a marked change commenced.
IV.-Excess of Inports during the Past Twenty Years.
Taking the official figures as shown in Table II In the first place, the investments of which we speak produce an annual income which has either to be remitted here or placed to our credit with those from whom we purchase. Mr. Seyd, in a paper read before the Society of Arts in March last, estimates the indebted.
ness of other countries to this at from i,ooo to I,10O millions of money, yielding an annual interest of from 40 to 50 millions.
Professor Levi, in a paper published in the Society's Journal for We have next to take into account the drawings by the Government here on its Indian revenues, amounting to some 15 millions per annum. This also has been growing or has been almost entirely created since 1854, and cannot therefore have gone very far in the past, although it is a most important item at the present, aiid will probably be still more so in the future.
Possibly these two sources of income have furnished nearly if not quite enough to pay for the excess of imports, and if so, the adjustment is complete. But further than this, we have the profits of trading in the goods which go to form the large amount of imports and exports, together making a total of io,ooo millions for the twenty years, or an average of 500 millions, which should have yielded a profit of some 20 to 30 millions per annum.
Another item in favour of this country will arise from the earnings of her ships in the transport of goods to, and between, foreigu ports, the net proceeds of which having to be 'remitted to the owners, will form a set-off against the goods purchased abroad for importation at home. Any estimate of its amount must be very doubtful, and may range from 5 to to millions annually, subject, however, to a deduction of such portion of both it and the home freights as are payable to colonial shipowners. The freight on imports being settled at home cannot in any way enter into the account.
In addition to all these, there must be a large return for trade carried on abroad by our countrymen, who remit the profits here to be spent or invested in this country, and there are also the entirely unknown proceeds from capital invested in private manufacturing and agricultural pursuits by those who remaining at home expend the income here.
From these facts, we may safely draw the conclusion that the surplus value of the imports must until recently have been far from sufficient to meet all the claims this country has upon others; and that the difference, whatever it may be, must have remained abroad, swelling the indebtedness of other nations to us, increasing the English capital employed in foreign undertakings.
In itself, therefore, there is no reason why either the excess of past years, the greater surplus of the present, or the still larger sums we may conceive of for the future, should be deemed prejudicial to our interests, or likely to derange the finances of our country. As was remarked in a former paper which slightly touched upon these points, " manufactures might flourish and "prosperity exist without a single article of export ever being "made." We do not take it as indicative of poverty in London, nay, rather as a proof of its wealth, that the articles it receives so greatly exceed those it parts with. We might even point out whole districts which abounding in every token of wealth and luxury, are nothing but recipients, and why? Because there are congregated in these quarters those who draw thither the returns which labour, skill, and capital combine to produce at the different seats of our national industry. Let us look upon England as the metropolis of the world, the residence of those whose capital flows to every land, whose skill directs the employment of that capital in combination with the labour of emigrants from her own shores, still more of the workers she finds ready to her hands almost wherever she turns her thoughts; and she may go on receiving without payment those imports which thus serve to support her own population, and purchase all the products of their industry. Let the increase of our capital abroad, and the openings found for its profitable employment, only keep pace with, or exceed, the increase of numbers, wants, or desires at home, and there will ultimately be true reason to measure the prosperity of the nation by the amounts it can afford to receive without the necessity for sending anything away. But if, on the other hand, investments abroad lessen in productiveness, our manufacturers cease to sell on profitable terms, and our consumption at home require increasing foreign supplies, we shall by degrees be eating up the wealth accumulated in the past, and the rapidity with which our imports increase will then be the measure of our national decay.
V.-Preponderance of Im.ports in Recent Years.
In 1872 the true excess would seem to have been on the side of exports rather than imports, to the extent of nearly 4,000,oool., but in the following year the imports again predominated, and have continued to do so with increasing weight up to the present moment.
The figures by which this is shown demanding particular investigation, another table has been prepared in which both imports and exports are separated into three classes. This division is necessarily rather a rough one, so many articles not belonging decisively to either class. Again, there are many substances not strictly food,
which are yet entirely consumed in supplying our inner wants or inclinations, and leave nothing remaining b-nt the bodily powr they support, beyond that which, as unfortunately too often happens, they impair or destroy. The broad distinction between that which enters the mouth, and that which employs the hands, has decided correct or incorrect for the different 'years, and may thus serve as a guide for comparison. There are some features in these figures which shed great light upon the main subject of this paper, namnely, the growing increase of our imports and decrease of our exports. It may be observed in the first place, that articles for food which in 1854 were imported to a rather less value than those for manufacture, are now vastly in excess. In 1871 they were nearly equal to each other; by 1875 the one had increased from I I8 to 157, the other scarcely at all. In the present year it is believed the disproportion will be greater. The total amounts of both are less than they would be but for the low prices which have prevailed, a cause, however, which has certainly not affected materials more than food.
The conclusion that we are buying more food and selling fewer manufactured goods tallies with the diminution of our exports. These two circumstances-the growing expenditure for food, and the increasing cost of manufactures-cannot both arise from -the prevalence of low prices, nor are they likely to be remedied by any revival of trade to which present indications point. If food become dearer it will not cheapen the manufactares we sell, and if at present prices we are being undersold by foreign producers, it is scarcely probable that a general rise in values will at all check the rapid growth of excess in our imports. To recur to the net balances which have to be adjusted; we find that they are larger than they have ever been before, that they are increasing in an accelerated ratio, and that our export trade furnishes no indication of being able to alter their amount, any more than our import does of their being reduced. Further that all this occurs conjointly with default in remittances for dividends on foreign loans, and that on all sides we hear that this extended import and diminished export trade is unaccompanied by the usual rate of profits.
Unless, therefore, some radical change take place in the con-, ditions of our trade and manufacture, or the system upon which they are conducted, these unfavourable symptoms will every year become more painfully apparent.
VI.-Concluding Remarks.
What, then, are the requisite changes ? How may the growing evils indicated by the figures we have before us be checked or averted? These are questions for the political economist rather than the statistical inquirer. If, however, the investigation we have been pursuing has at all served to make clear facts of importaace as regards our natural position as a manufacturing and trading community, I crave your indulgence for the utterance of a few thoughts which have arisen during its progress.
The gravity of the situation lies in the fact that whilst we are every year becoming more dependent upon foreign supplies tor the support of our population, the products of its industry are becoming less necessary to the countries from which those supplies are drawn. Whilst fancied security in our ability to defy competition, and a knowledge of the large profits hitherto accruing to our manufacturers, have induced our artisans and labourers to grow more exacting in their demands, and their masters to be more lavish in their expenditure, other nations have been profiting by our experience, and rival manufactories have been springing up on all sides. Whilst we have been appropriating a large portion of our earnings to the increase of our productive powers, other nations have been calling forth and utilising their natural advantages; so that for a time at least suapply has overtaken demand, and competition has lowered prices to such an extent as to render a large recovery very doubtful. Whilst we have been freely lending our money to other nations, thereby enabling them to pay for their purchases from us, more than one of those deeply in our debt have been repudiating or neglecting their pecuniary obligations to us, and so acting that it seems uncertain whether national expenditure may not be forced upon us for their maintenance, or repression, as the case may be. Is it, then, for us to sit down in inactivity or despair? Such has not been the Anglo-Saxon character hitherto; such will not be the conduct of Anglo-Saxons now. If we have been ranning riot in the "seven ears full and good," and are about to suffer from the " seven thin ears blasted with the east wind," we may learn such lessons from adversity as to lay the foundation of a higher state of prosperity than any we have yet attained to.
Our labourers must learn that if trade is to be maintained the cost of production must be limited. To this end wages will have to fall, but if so, the cost of living will fall also, and if not there is no need for them to earn less, for temperance and economy of time will enable them to produce more. It is said that we spend annually 150 millions in intoxicating drinks, as much as all our food imports cost us. At least one-half of this might be easily saved by the lower classes for better employment, and the country would be spared the expenditure of an enormoiis sum in the maintenance of poor-houses, hospitals, police, and gaols.
Our capitalists, and those who live upon them, need to restrain the heavy expenditure accompanying the cravings of ambition, the undue pursuit of pleasure and frivolous idleness. They will seek to invest their money in places where new industries are to be established, and n%w markets to be found, whilst a large number of those whose brains are their only capital, must cease from the wild speculation by which so many strive to live; seeking to make VOL.
XL. PART 1. D their fortunes not by honest inidustry, but by being sharper than their neighbours, thus, in truth, enhancing the cost to the consumer of all that passes through their hands.
Our rulers, now that the days of heavier taxation are looming before us, may well endeavour to reduce the costly expenditure of preparation for war, and devote more attention to extending our peaceful ilfluence upon, and intercourse with, the countries which want but this to become valuable customers and faithful frie-nds.
But are we not all labourers, capitalists, rulers ? and as such are not these lessons for ourselves ? The food we eat, the water we drink, the air we inspire, are but so many constituents in creating and maintaining the physical power and the nervous energy which must be expended in labour of some sort, or they become inert; are there not abundant fields for their employment, as so many have already found, in new countries, or old ones capable of being renewed?
Are we not all capitalists? The knowledge we have imbibed, the experience we have inherited or acquired, the brain power we possess, are but so much capital capable of profitable investment, especially when accompanied with, or supported by, the money capital, of which there is no lack for promising uses.
Again, are we not all rulers ? The liberty for self-government, the parental, conjugal, and social relationships in which we stand, are so many powers t-o be wisely employed in rulinig ourselves and others, for our own and their advantage, which need but to be so devoted for the economising of our present means, and the production of material additions to our varied resources.
I firmly believe that Britain now stands tottering on the eminence to which she has attained, and that it rests entirely with her son1s whether a further rise or a rapid fall is to mark her future history. It may be said that no nation has hitherto stayed in its upward progress without suffering a speedy descent. Other nations have possessed wealth, science, art, but none have ever combined with these the higher gifts which we enjoy. Let these but be consecrated to the advancement of civilisation and Christianity throughout the world, and I, for one, have no fear for our lasting prosperity or enduring glory. Say not these are but the visions of an enthusiast, such enthusiasm has had its share in making us what we are, it may yet play an important part in the salvation of our country, and the regeneration of the world.
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DISCUSSION on the FOREGOING PAPERS.
MR. WAILFORD said it seemed to him that Professor Levi's paper stated in a very pleasant form that free trade was a success arnd rnot a failure. The value of the paper cornsisted in the fact that it would be circulated irn other countries and teach the lesson of free trade to them. He referred more particularly to the United States, Lwhose protectiornist policy had been forced upon them by the circumstances to which the Professor had referred; and who would be forced off it as soon as the circumstances would admit, and as soorn as the krnowledge was communicated to it sulch as had been givern in the paper, which throughout contained facts worthy of the Statistical Society. Turrning to Mr. Bourne's paper, the chart accompanyirng it was one of the most instructive that had ever been prepared. Irn referernce to the export columns, any orne who was familiar with commerce would see that difficulties presernted themselves which would require further elucidation. It was well known that the years that showed the largest exports had produced, not success, but disaster. What had happened? The exports had been made urnprofitably: they had beern much too large for the requirements: and those very years were the causes of the disaster which is marked on the following lines. It was clear that no table, showing imports as against exports, cou]d give the true index of the wealth of a country, arnd rnothing could make that more certairn tharn the chart which had been exhibited. One of the ways in which the gap was filled up was, as given by the author, the receiving by this country of the amouLnt of money from interest on foreign loans. It was the same with a nation as with a person. If a person. spent more than his income he could not conti-ne long to do so; and if a rnation really spent more than its income it would very soon stop payment, as in the case of Turkey. There was something to be added to the chart, able and clever as it was, to give a solution of the state in which the country stood. There was one consideration in reference to the interest from foreign loans. The million received for every million of exports shown was not really profit; there was probably io per cent. profit upon it: but the million of interest obtained from a foreign courntry was, in a national sense, a million of profit, and therefore the one million of interest coming in from the loans that had been made was equivalent to io millions of exports to other countries. This was a point which wouald have to be remembered; and when the table was worked out in that sense, namely, the interest received on foreign loans taken in regard to the cash interest as a net payment in reference to the io por cent. on the exports, a solution of the question brought forward by Mr. Bourne would very nearly be arrived at.
Professor JEVONS thought that Professor Levi's paper was well
This content downloaded from 128.197.26.12 on Mon, 27 Jun 2016 21:02:50 UTC All use subject to http://about.jstor.org/terms [MNar. calculated to show the actual results of the treaties that had been made, and those results were so satisfactory and, plain that the paper did not call for much criticism. With respect to Mr. Bourne's paper, he concurred in the statement that it was full of thought and meaning. He should, however, have liked to have a little more details as to the manner in which some of the estimates had been made, but he thought that the values as given might be accepted, seeing they were estimated by a careful and skilful statistician. First of all, exports and imports should not be looked upon as a matter of profit and loss. The exports must, in the end, pay for what was received as imports. The inquiry to be made was, what made one amount greater or less than the other. This would indirectly lead to suspicion as to the error in estimating the quantities-which was quite possible; or else it would lead to the supposition that there were some amounts left out of account altogether. In reference to this point, be was sorry to see that Mr. Bourne did not seem to be acquainted with the, work of the late Professor Cairnes on " Some Leading Principles of Political Economy Newly Expounded." That volume contained a complete investigation into the question of the balance of exports and imports.* In most points he believed that Mr. Bourne's figures quite corroborated Professor Cairnes' theoretical argument. Curiously enough he thought that Professor Cairnes actually gave the precise explanation which was needed to make plain the diagram connected with the paper, and with which he was much pleased both from an artistic and a useful point of view. The main point was to ascertain why, in 1872, there was a minus quantity in the diagram, and why, since that, there had been such a very great improvement in the imports as compared with the exports. He believed that Professor Cairnes' explanation in reference to this was that the balance in question would greatly depend upon the amounts of capital which were being invested abroad, as compared with the dividends on them which had to be paid to this country. Mr. Bourne had( given a careful account of the amount of income coming from abroad; but he had not said much, if anything, about the reverse process of the investments abroad, which was equivalent to leaving out of the account the origiinal debt, and only looking to repayment. Professor Cairnes showed that in periods when there was no investing abroad there would be a natural recurring income of imports to pay dividends. Looking at the last few years, there was nothing more marked in the course of trade and public discussions than the discredit attaching to a great many countries abroad; and since 1872 there had been an immense decrease in the investments of the English abroad, although, as a general rule, the dividends had been paid. He apprehended that this sudden cessation of investments abroad was the most important cause, although he was far from saying the only one, of the difference referred to, so that the explanation of Professor Cairnes was therefore entirely corroborated on that point. He was sorry to see that another point so strongly bronght out by Professor Cairnes had also been overlooked. He * See part iii, chap. iii.
referred to that part of the paper where the author stated as a final conclusion, that if wages in this country did not fall, the country would totter. He hoped this was a very mistaken conclusion. He drew special attention to the fact that Professor Cairnes had unequivocally and entirely disproved the old idea that high wages meant high cost of production. He (Professor Jevons) did not say that in particular cases high wages might not have a very bad effect, especially as in the case of the extraordinary rise in the price of coal, which had tended very much to induce a subsequent decline in trade. He begged to call attention specially to this question of wages, which had been argued out in the most conclusive way by Professor Cairnes.
The Rev. IsAAc DoxsEY referring to the question of food and luxury, that had been dealt with by Mr. Bourne, called attention to a paper published by Mr. Hoyle, one of the members of the Society, in which he showed that the large reverse which had taken place with regard to the manufactuLring interests of the country had been much more due to the diminution of our home trade than to the falling off of the exports to other countries. Light, however, would be thrown upon this question if Mr. Bourne would give the items of food and luxury which he had classified under one head separated from one another, because if, on further investigation it was found (which he thought would be the case) that the increase which had been referred to was due much more to articles of luxury than to articles of food, particularly in the increase of the use of tobacco and spirits, he thought it would be seen that the purchasing powers of the masses of the people were being, to a very considerable extent, interfered with, and therefore there was a falling off in the quantities of manufactured articles used and enjoyed by the whole population. He felt indebted, as he was sure others present would be, to Professor Levi and Mr. Bourne for the excellent papers they had read. They were valuable, not only as showing the facts which had already been arrived at, but as pointing out, in a most clear and succinct way, the direction in which further inquiry must be made for the purpose of getting at the real truth in regard to this matter. There was another important question urging itself on men of thought in the present day more than the position in which we stand in relation to other countries. There was a very general impression, whether right or wrong, that this country was to a certain extent losing in the race in which it had been wont in past years to win: and this was a time when such questions should be thoroughly, searchingly, and impartially investigated; and he was sure that Mr. Bourne's paper would materially, assist in the further investigation of this question, upon which the future well-being of the country so largely depended.
Mr. GLovFR, after expressing his personal indebtedness to the authors of the papers, said he felt that the indications which Professor Levi's paper afforded as to the general activity oi trade throughout the world, were the best guarantee to ourseslves as a related to the food question, but the gravity of the question did not lie so much in a mere matter of money. It lay in another direction. When it was borne in mind that there were 32,000,000 of population in this country, and that nearly two-thirds of their food had to be brought from abroad, that raised many questions about the supply of food, which were so important that they could not be exaggerated; but there was not the slightest doubt as to the country's ability to pay for its requirements of food. He combated the idea that this country was showing signs of old age and decay: he would be willing to enter into a comparison between this country and the youngest country, and to show that any tests of national vigour to be found elsewhere could be more than paralleled in England. Mr. T. R. ARNOTT said that as an old council member of the Liverpool Chamber of Commerce, he was interested in the discussion, and he felt that the one paper was the complement of the other. With I ard to the Northern States of America and the question of free , ade, there was a large free trade party growing up in New York, one of the members of which had said, "When we come to free trade we will sweep away our custom houses; " and he thought the time was not so far distant when this would take place. In reference to the wages question, he could not help, as an employer of labour, agreeing with one of the speakers that it was a very important one. If the working man was intelligent and industrious and frugal, the wealth and energy accruing to the benefit of the co-untry would be untold; but he was sorry to say that the most skilled labourer in this country was generally the most improvident, and was growing to be the most intemperate, and did not work more than four-and-a-half or five days a-week. He thought that steps should be taken to remedy this state of things, and thus make the industrial classes the backbone and support to the future prosperity of the country. Passing on to Mr. Bourne's paper, he Was struck with a number of rem'arks that had been made -apon it, particularly one as to the balance of trade. He thought, as a merchant, the old idea in reference to this was a good deal exploded. A large amount of the unproductive exports during the last two years had been sent to countries, like India, that did not at all progress in the ratio that merchants had expected. If the desire for some comforts and a little luxury was increased in the inhabitants of those countries, then there would be a large export trade. With regard to the question of opening up new countries, the men who were passing away from the present generation were those who had opened up the countries from Cape Horn to California; and the development in Japan, Africa, and other countries seemed to be at a stand still. He reprobated the want of energy in this respect on the part of the young men of the present day. He was satisfied that if there was not more enterprise shown, we must, as a nation, decay.
Professor LEVI in thanking the various speakers for their favourable criticism of his paper took occasion to observe, in regard to Mr. Bourne's paper, that he seemed to have omitted a very important item in his account. Although the values of the exports were less, the quantities were as great as ever. It must also be taken into account that the amount of income tax from year to year showed an enormous increase. It would also be found that the revenue continued to be kept up, all showing that there was no danger of relapse in the resources of the country. He thought that the balance of trade, as shown by the figures, really indicated that the country was prospering more and more. He begged to join in the recognition of the indebtedness of the other speakers to Mr. Bourne for his very valuable paper, and especially for his excellent tables and diagrams, which were a somewhat novel feature in the Society, and he hoped the Council would take steps to have them published.
Mr. BOURNF in reply said that the reason he did not give the details of the estimates asked for by Professor Jevons was because they would unduly swell the paper. He was very much indebted to a brother of Professor Jevons for some elaborate calculations with regard to cotton. In regard to exports, he quite concurred in the remark that they would pay in the end for all we could import; but his point was this: that the rapid change which had taken place indicated a period of coming adversity. No doubt nations had been rendered largely indebted to us, but if we continued to draw from them more than we sent to them, their indebtedness to us would be diminished, and consequently also the income which would enable us to pay for our imports from them. He quite concurred in the statement that the years of extensive export had been years of unproductive trade; but we had been considered prosperous at home because the manufacturers were kept in employ, whilst the capitalists of the country had been losers by their unprofitable investments. But his argument was this, that if the manufactures ceased to be sent abroad, the manufacturers, as well as the labourers employed by them, must suffer. He did not profess to be a profound political economist: but he brought forward his figures to aid as much as possible in the investigation of the subject, being ready to admit that there might have been flaws in his argument. With reference to the question raised as to the distinction between food and luxxuries, he would forbear entering into it then, since he had promised to read a paper to the Statistical Society of Manchester on the same subject, which would then be fully elaborated. With regard to the gloomy anticipations taken notice of by Mr. Glover, he thought it would be seen from the paper that he looked upon this state of things as only temporary; that the present difficulties had only to be recognised in order to have them remedied, and to place the country in a higher state of excellence than that to which it' had hitherto attained. With regard to the uareliable nature of the returns spoken of by Mr. Glover, if they were unreliable, the fault lay with those who had failed to furnish the compilers with correct informat-ion; but still, in the main, he believed they were to be relied upon for the purpose for which they were intended. If he were asked to give an opinion, he would say that probably the exports were more likely to be correct than the imports. Professor Levi had spoken about valuies and quantities: but he (Mr. Bourne) reminded him that the question was one of value, and he purposely left out quantities, because he did not think they would affect the argument in any way. The fact that more calico was being sent for less money did not seem to him to affect the question at all: the point under discussion was as to the money value which passed between this country and the rest of the world. The manufactured article had not, as far as he could see, fallen in price in proportion to the raw material from which it was produced, and that went to support the argument that the cost of production had increased, which he attributed, not wrongly, to the high rate of wages. He could not agree with Professor Levi that the income tax was increasing. Although it was now 3d. in the pound, it had not up to this time yielded so much as it did at 2d. last year. No doubt a large amount of that falling due in the current year was assessed at 2d., but if the incomes this year were equal to those of last year, there should not have been any diminution in the tax received, rather a slight increase. With regard to the revenue generally, the customs and the excise revenue had kept up, no doubt owing to what he conceived to be a great evil, the large consumption of spirits and tobacco. Had time permitted, he would have entered into more detail. He begged to thank the various speakers for the way in which his paper had been received.
